Narrow Circuit Breaker

Assumptions (as per decision point mapping document):

Phase In: No

Class 3 Tax Rate: 2.23%

Class 4 Residential Tax Rate: 3.01%
Class 4 Commercial Tax Rate: 3.01%
Class 10 Tax Rate: 0.28%

Homestead Exemption: 34%
Comstead Exemption: Revenue Neutral

Keep the statewide mills at their current level of 101 mills by adding a state mill of
the difference. The state mills will float down, so the circuit breaker mill will be
equal to approximately 20 mills. The additional revenue raised by the new state
mills will be used to fund a circuit breaker aimed at mitigating property taxes paid
on primary residences and by renters. The limited circuit breaker is aimed at low
income, resident taxpayers.

The tax rates are decoupled.

There is not a staggered homestead exemption.

Secondary and associated residences are treated the same as primary
residences in terms of the homestead. Only property taxes paid on primary

residences are eligible for the credit.

The reappraisal cycle is immaterial for this analysis.

Parameters used by Dept. of Revenue — Tax Policy and Research in Analysis

All mills float. The individual home examples and individual business examples
use the average consolidated mills. This includes the 6 university mills, the 95
school mills, all mills levied by local jurisdictions and schools. This would add
additional statewide mills to raise revenue for the circuit breaker.



The analysis uses the OBPP growth rates for each class of property to estimate
the growth in newly taxable property.

The cost of this mitigation strategy is assumed to be the difference between what
class 4 residential property paid in FY 2008 and what they will pay in this
mitigation strategy.

The reappraisal impact on class 4 property is calculated with the percentages
that comply with the International Association of Assessing Officers standards.
Ali class 4 properties are included in the base, but the percentage change of the
outliers is not incorporated into the analysis.



se[uedosd Bupsix3 - 600Z AL SSeID Ag pied sexel

%99¢Ct

0¢
%E6'0_/ %EL'0
0e

uj Péseyqd Anna

[0y 4}
sajuedoud Bunsixg - ssejo Ag pled saxey

oyl

0L
800Z AL sse|D Ag pied sexey

YOI ‘'0Z¥-01-G1 Aq pemole umaiB uopeyu) ey pue Aredosd meu LIOQ SBPNIOUI YIMOID),

9/0'911'0L %619 \€8'298°0LZL _88/'691'019°C | Z16'2G8'YL %0E'| 989'¥09'661 "L $60'0vE'EEY'E YSL'OpL0bL'L 168082 /€1'T 18301
Ov1'50+ %ED'S 9ET'18T'1 11876L1'E 3 %00°0 vEL'SLLL SBLEVEZ GB0'SZV'} S8LEVE'C SORII0B UOREIBUSD PUIM [BDIBIILIOD (X
(eS1°L€1) %ET0- L10'PBE'6S 885'c0r'Zel  [(5Sp'206'C) %686~ 60.'€20'95 SIS ¥91°1£5°85 951 LI9'VGL Auadaid ouoe|3 3 suogesunwwesele) o€l
(008'516'1) %258 98L'655'02 | TOE'SIO'EY (088'621'2) %8Y'6- 90L'6¥E'0Z ¥8E'L96'eY 985'S4¥'2T ¥8€'29G'sy Ausdoud eulily pue peosiiey 0zl

_aum_%s %LTYL- MLBLLT 6/9'668'9 (eve'esr) %90'G 4~ 2L0'ESL'T 6.9'668°9 Sle'Iz's 028's18°'9 puspsesod 001,

(€96'69%'1) %EL}- S16'0/0'921 | €58'9.6'222  [(L09'VBY'6) %0€ L~ 12Z'95V'0Z1 GL1'980'€92 8.8'0v8'621 SL1'980°692 selRN [ealoar3 jo Auedaid Bunessuag) [eaLnoe|3-UoN 08|
(221'996'2) %TG'E- l9e'e8l'18 [ Zev'erT'LiL  |(pi2'1es'L) %568 $8Z'819'9L Yov'orL'eol 667'6v1'v8 Yov'orL €9l Auadoud 1euosiag sseuisng 0'g|

692'2C %E0'E TLL'96L SSEVYT'L (526'7) %0%'0- 815'1EL 09e'¥1Z't EVY'VEL 09E'PIT'L senIaN passessy Afe[UED-LUON 0L
(p2€1L1°1) %02 L~ 8SS'V0L'SL 908'668'5€ (€98'z29'1) %.6'6" 890'€59'v} 915'%51'5€ Ze6'SLZ'91L 9.5'pS1'SE wewdinb3 (o4uoD uonniiod 0’|

818'699'66 %1691 958'66v'199 | ¥IS'L65'ELY'T | GS1'8SQ'EL %Z0'El €81 '88¥'6€9 ¥.1'166'65€'C 8£0°0£8'595 109'862'900') Kuadoud leguepisey saup|
(286'99.'€2) %.S°EL- €L0'6EY'IS1 | 826'525'262  {(£0€'900'62) %9591~ £69'661 91 €6.'166'682 000'902'SL1 610'96.'682 Kuedaud [ersewwod woay|
(56€'LE£'E) %ES'P- 181'9/5'S9 €8L'98L'vYL  |(bSB'L¥E'E) %CL'G 6€£'996'Y9 €61'981'v¥I £61'806'89 859'860'ZV1 pue reinnouby o€

156'10L'8 %bte8 060'6Z€'1Z | 800'6LE'8Y (0s+'2086) %182 069'812'01L ZEV'OYS'vE opL'229'LL ZEV'OPS'PT 5peso0ld 880D 02|

E.wo: %98'6- €oL'esy’| L8V'ELOY (z8v'9sL) %690~ 686'vLi'L L8I'EL0'Y LLb'169'L 181'ELO'Y $peadold 1oN eul ol
800T ALWOJY  B0OZ AL Woud pied engep Pled soxe] pled soxu] pred enep PIed enjeA uopdposeq 888D XeL
Pled sexey Pled sexey soxel joN ejqexel u eBueyn ¢ uj ebueyd % sexe) JoN ejqexel soxeL ejqexe)
uy eBueyo ¢ uy eBueyd %
lMoug pue doud B 800Z AL sepiadoud Bupsixa - u) peseud Aynd 800Z AL
%c9'LE %00°PE %€20 %10 %10 %82C
pesjswod peajsawioH oy xe ) ey xe ) oy xe| aey xe )
¥ sse;p ¥ ssej0 puepsasoy [eruBwWWoD feguepisay rINYnouby
0l ssejD ¥ sseiD ¥ SSe|D € 88D
uopeBpi pesodosd
%00'S1 %00°'¥€ %S€0 %lL0'E %10°€ %10°E
pesiswod pegjsewoH 8jey xe | ojey xe | oy xe ) ejey xe
¥ ssejn ¥ sseip puepsaiod [BrsaWWoD [BRuapisey resnynouby
0l sse|D ¥ sse|o ¥ ssB|D € 8810
MeT] Juennd

1e)ealg YNJUID MOLIEN




I sonJedol
Bunsixe J2y) SJUNOWIE PajE|Noed BY) PUE BODZ A Ul Pled SBXE} 8y} Usemaq sousseyp ey} Buisn pajeinoled si jeeys soueleq siyL

17 SS8|) 0} JoJSUBJ) BU} BURNPal 'UGREINO[ED 64} Ul PBPNoUl GJE SIGYESIq INo U] peseqd Ajin Usum

[ozs 028218 ] lejoL
[9c6'€6L'628 ] sasse}D) JBYIO IV WO Jajsuel]
[£0€'900'62$- | [BDIBWIWOYD § SSEID 0} Jojsuel]
[296'096'8ES | J9)eaig JInonD w junowy

|

[211'619°2L18 |enuapIsay # Sse|D 0) Jojsuel]

(uj peseyd Ajn4 sepsedoag Bupsixy - 800z JeeA xel) jesodosd voneBpW sjuL Aq pesnen seBueys xe| jo jeeys esuejeg

MeT Jueuny

(292'c2) 000'0¥8-
. wop
fre—loists) A mm— 0 v e {e9t)— 000'0Z8-
ocl 0zl 00} % 08 0s . o€ ol "
%01 z T
G - B £0l-8——+ 000'028
(¥4
000'0%$
b 000098
0L5'56 000'001$ W
oy L ooo'ozis *
Yoo pue seuedoid Bunsixy #4102 - 800Z JedA XeL
sse|) Auadoad Aq pred saxe] Ausdold ul souarayiq
(900'62) r 000'0v$-
woop
(s8v'6) e 000'028-
ose)  (e12) (g8) ik oo (e29'1) (evee) (208) (aL1)
o€l (141 ook .I. 0's Dig 0 oL
0 (€}
ovh 0L
000°'02$
000'0¥$
7
000'09%
g
a
859'€L c00'08s *
salpy
uj peseyd Ajjn4 sepuedosd Bupsix3 - 8002 JeeA xel
sse|o xe] Auedoiy Aq pied sexe] Auedold uj esueseyiq
%29 LC %00 ¥¢ %E20 %L0C %b0C %82 T
pesjswo) PEBISBWOo} oley xel ol ey xe| o).y Xel o)y el
¥ $8B{D ¥ 8s81D puepsaioy lerpwWwWod |[epuepisay] jeanynouBy
0l sse|Q ¥ 8B ¥ $58(0 € 88810
uopeBpw pesodosd
%0051 %00’ Pt %S¢0 %10°€ %10°€ %10°€
pesiswod pedjsewoH L2 R CAR oy xe] o)y xe| ojey xe |
p sse|) ¥ sse|) puepsesoq [BIBWIWOY [equepisey leanynouby
0l sse|Q b ss€|D ¥ s8I € 8880




Circuit Breaker
Narrow Circuit Breaker

Narrower Circuit Breaker

Credit for Property Tax More Than This Percent of Income 4%
Maximum Credit $1,000
Credit Begins to Phase-Out at This Income $40,000
Credit is Completely Phased-Out at This Income $50,000
Number Amount

Credits to Homeowners 45,059 $27,900,013
Credits to Renters 24,013 $11,060,949

Total 69,071 $38,960,962

Additional Mills to Fund Circuit Breaker 19.20
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Narrow Circuit Breaker

Current Law
Class 3 Class 4 Class 4 Class 10
Agricuitural + Residential Commercial Forestland
Tax Rate Tax Rate Tax Rate Tax Rate Homestead Comstead
3.01% 3.01% 3.01% 0.35% 34.00% 15.00%
Proposed Mitigation
Class 3 Class 4 Class 4 Class 10
Agricultural Residential Commercial Forestiand
Tax Rate Tax Rate Tax Rate Tax Rate Homestead Comstead
2.28% 3.01% 3.01% 0.23% 34.00% 37.62%

Homestead Exemption = 34.00% Homestead
37.62% Comstead

Assumptions:

Calculation of Tax Liability
1. Market Value = 2008 Market Value + Phase in Amount
2. Market Value x (1 - Homestead) = Taxable Market Value
3. Taxable Market Value x Tax Rate = Taxable Value
4. Taxable Value x Mills / 1000 = Tax Liability

Example of the TY 2009 Median Value Home

MV Before Reappraisal $98,400

MV After Reappraisal $152,000

Tax Year 2008 2009
IMarket Value $98,400 $152,000
Homestead 34.00% 34.00%
Amount Exempt $33,456 $51,680
Taxable Market Value $64,944 $100,320
Tax Rate 3.01% 3.01%
Taxable Value $1,955 $3,020
Average Mills 538.19 448.04
Tax Liability $1,052 $1,353
2009 Income (MAGI) $65,140
EPercent of Income Paid 2.08%
Credit Amount $0 $0
Initial Tax Liability $1,052 $1,353
[Net Property Tax Paid $1,052 $1,353

Example ofa TY 2009 Average Value Home

MV Before Reappraisal $116,900

MV After Reappraisal $178,920

Tax Year 2008 2009
IMarket Value $116,900 $178,920
Homestead 34.00% 34.00%
Amount Exempt $39,746 $60,833
Taxable Market Value $77,154 $118,087
Tax Rate 3.01% 3.01%
Taxable Value $2,322 $3,554
Average Mills 538.19 448.04
Tax Liability $1,250 $1,593
2009 Income (MAGI) $74,759
|Percent of Income Paid 2.13%
Credit Amount $0 $0
Initial Tax Liability $1,250 $1,593
INet Property Tax Paid $1,250 $1,593

Narrow Circuit Breaker



Example of a TY 2009 Median Value Resort Home

iMV Before Reappraisal $150,450

MV After Reappraisal $326,600

Tax Year 2008 2009I
Market Value $150,450 $326,600
Homestead 34.00% 34.00%
Amount Exempt $51,153 $111,044
Taxable Market Value $99,297 $215,556
Tax Rate 3.01% 3.01%
Taxable Value $2,989 $6,488
Average Mills 538.19 448.04
Tax Liability $1,609 $2,907
2009 Income (MAGI) $59,297
Percent of Income Paid 4.90%
Credit Amount $0 $535
Initial Tax Liability $1,609 $2,907
Net Property Tax Paid $1,609 $2,372

Example of a TY 2009 $500,000 Home

MV Before Reappraisal $300,000
MV After Reappraisal $500,000
Tax Year 2008 2009I
Market Value $300,000 $500,000
Homestead 34.00% 34.00%
IAmount Exempt $102,000 $170,000
Taxable Market Value $198,000 $330,000
Tax Rate 3.01% 3.01%
Taxable Value $5,960 $9,933
Average Mills 538.19 448.04
Tax Liability $3,207 $4,45014
2009 Income (MAGI) $200,547
Percent of Income Paid 2.22%
Credit Amount $0 $0
Initial Tax Liability $3,207 $4,450
[Net Property Tax Paid $3,207 $4,450

Example of a TY 2009 $1,000,000 Home

MV Before Reappraisal $650,000

MV After Reappraisal $1,000,000

Tax Year 2008 2009I
Market Value $650,000 $1,000,000
Homestead 34.00% 34.00%
Amount Exempt $221,000 $340,000
Taxable Market Value $429,000 $660,000]
Tax Rate 3.01% 3.01%
Taxable Value $12,913 $19,866
Average Mills 538.19 448.04
Tax Liability $6,950 $8,901
2009 Income (MAGI) $477,527
Percent of Income Paid 1.86%
Credit Amount $0 $0]
Initial Tax Liability $6,950 $8,901
INet Property Tax Paid $6,950 $8,901

Narrow Circuit Breaker



Example of a TY 2009 Business with $200,000 in Class 4
and $100,000 In Class 8

MV Before Reappraisal $150,000

MV After Reappraisal $200,000

MV of Class 8 $100,000

Tax Year 2008 2009]
IClass 4

Market Value $150,000 $200,000
Homestead 15.00% 37.62%
Amount Exempt $22,500 $75,240
Taxable Market Value $127,500 $124,760]
Tax Rate 3.01% 3.01%
Taxable Value $3,838 $3,755
Average Mills 538.19 448.04
Tax Liability $2,065 $1,683
Class 8

Market Value $100,000 $100,000
Taxable Value $3,000 $3,000
Mills 538.19 448.04
Tax Liability $1,615 $1,344
Total Tax Liability $3,680 $3,027
Example of a TY 2009 Business with $400,000 in.Class 4

and $100,000 in Class 8

MV Before Reappraisal $300,000

MV After Reappraisal $400,000

MV of Class 8 $100,000

Tax Year 2008 2009
Class 4

Market Value $300,000 $400,000
Homestead 15.00% 37.62%
Amount Exempt $45,000 $150,480
Taxable Market Value $255,000 $249,520
Tax Rate 3.01% 3.01%
Taxable Value $7,676 $7,511
Average Mills 538.19 448.04
Tax Liability $4,131 $3,365
Class 8

Market Value $100,000 $100,000
Taxable Value $3,000 $3,000
Mills 538.19 448.04
Tax Liability $1,615 $1,344
Total Tax Liability $5,745 $4,709

Narrow Circuit Breaker



